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Abstracts

49 | Leverage Ratio of Overseas Subsidiaries and OFDI Performance:

Evidence From Chinese Multinational Corporations

Wang Bijun' Yang Zhiyu®  Lin Yan’

1&2. University of Chinese Academy of Social Sciences 3. Renmin University of China

Abstract: In the context of the new pattern of development that features positive interplay between domestic
and international economic flows, exploring the influencing factors of outward foreign direct investment
(OFDI) performance is crucial for the internationalization of Chinese multinational corporations, and it is es-
pecially essential for China to advance a broader agenda of opening-up across more areas and in greater
depth. Based on the manually collected microdata of Chinese multinational corporations’ overseas subsidia-
ries from 2006 and 2017, this paper empirically investigates the impact of the leverage ratio of overseas sub-
sidiaries on multinational corporations’ OFDI performance and its mechanism. The results show that the in-
crease of leverage ratio of overseas subsidiaries has a significant negative effect on multinational corpora-
tions’ OFDI performance, and the results still hold after a series of endogeneity tests and robustness tests.
The mechanism analyses demonstrate that an excessively high leverage ratio significantly inhibits the R&D
and innovation activities of overseas subsidiaries, thus reducing multinational corporations’ OFDI perfor-
mance. Further research shows that the negative impact of overseas subsidiaries’ leverage ratio on their busi-
ness performance is moderated by the development level of the host country (region), the size of overseas
subsidiaries, and the OFDI strategy of the parent company. Among small overseas subsidiaries, located in de-
veloped countries (regions) and established through greenfield investment, the negative impact of an in-
creased leverage ratio on business performance is more pronounced.

Keywords: multinational corporations, leverage ratio, performance, overseas subsidiaries, OFDI, R&D and
innovation

JEL classification: F21, F23

62 | Can Coordinated Development of Two-Way FDI Boost New Quality Productive Forces?

Hh | &N

Empirical Test Based on Spatial Measurement and Panel Threshold Models

Sun Li  Zhang Jie

Liaoning University

Abstract: Developing new quality productive forces is crucial for advancing Chinese modernization. Based
on the panel data from 30 provinces (autonomous regions and municipalities) in China from 2011 to 2022,
this paper applies a two-way fixed-effects model, a spatial Durbin model, and a panel threshold model to test
the causality, spatial spillover effects, and threshold characteristics of the coordinated development of two-
way foreign direct investment (FDI) and new quality productive forces. The results are as follows: the coordi-
nated development of two-way FDI significantly promotes the development of new quality productive forces;
there is a spatial correlation between the two; the coordinated development of two-way FDI not only pro-
motes the development of local new quality productive forces but also drives the development of new quality
productive forces in neighboring provinces (autonomous regions and municipalities) through spatial spillover
effects; technological innovation and industrial structure upgrading are important influencing mechanisms;
as the level of the coordinated development of two-way FDI increases, its promotion effect on the develop-
ment of new quality productive forces shows marginal incremental characteristics. These results not only pro-
vide empirical evidence that high-level opening-up promotes the development of new quality productive
forces but also offer insights for promoting such development from the perspective of the coordinated de-
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