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Toward a Theory of International Competition: Geopolitical
Competition, Technological Competition and International

Institutional Competition

Competition is the act of fighting between actors for the
acquisition of scarce goods, with the goal of outperforming each
other. As a fundamental form of interaction between states,
international competition takes place in a number of areas.
Geopolitical competition reflects the constraints imposed on the
state by the geographical system, which is the basic natural
environment that human beings must face. Technological
competition and international institutional competition are
competition in the physical system and the belief system used by
the state to achieve its goals. With the social evolution of the
international system, geopolitical competition, technological
competition, and international institutional competition have
emerged in the world of offensive realism, defensive realism, and
partial liberal institutionalism. States compete in geographical,
technological and international institutional spheres because of the
increasing returns in these areas. These types of international
competition coexist in the current international system and
interact with each other, resulting in the development of
territorial supremacy, the struggle for international technical
standards., and the weaponization of international institutions.

Institutional Opening up and the Political Economy of

Re-Globalization

Currently, economic globalization is undergoing profound

adjustments and has entered a new development phase of re-

globalization, which reshapes the international institutional

system. From the perspective of development process the key to

the dynamic development of economic globalization lies in
“

openness.  Economic globalization requires both open
institutions” and “opening up of institutions” that are compatible



with it. Institutional opening up includes connotative and
extensive ones. Connotative opening up aims to achieve the
orderly evolution of institutions and dynamic adjustment of
member rights and interests by continuously breaking through the
self-locking of institutions; extensive opening up aims to build a
globally coordinated institutional network by continuously
promoting the alignment between institutions. In the potentially
lengthy process of re-globalization, the global institutions that
promote economic globalization will be reformed and reshaped,
global factors and resources will be reallocated, and the global
division of labor will be systematically reorganized, so as to
achieve a new institutional equilibrium for the rational distribution
of the benefits of globalization, and to realize good governance in
the global economy that is based on equality, guided by openness,
driven by cooperation, and aimed at sharing.

Competitive Pressure and Institutional Complementarity:

The Political Economy of thna s Inst1tut1onal Openmg Up
ZhU Jigjin - eeeeeeeess . - (46)
Institutional opening up is one of the main strategies of China’s
high-level Opening Up. China has taken different levels of
institutional opening up in confronting internationally accepted
rules. The competitive pressure and institutional complementarity
are two determinants of the level of China’s institutional opening
up. In opposing money laundering, the strong competitive
pressure coming from China’s enterprises hoping to access the U.
S. financial market, and the high institutional complementarity
between FATFEF’s 40 + 9 international rules and China’s domestic
rules make China take a high level institutional Opening Up. In
corporate governance, the strong competitive pressure coming
from China’s access to WTO, and the low institutional
complementarity between OECD Principles of Corporate
Governance and China’s SOE governance rules make China adopt a
middle level institutional Opening Up. In export credit, the weak
competitive pressure and the low institutional complementarity
between the Gentleman’s Agreement on Export Credit and China’s
institution on policy-oriented finance make China adopt a low level

of institutional Opening Up.

Financial Politics: A New Research Agenda under the
Return of Geopolitics
Zhang fFalin B P 1o D)

Finance is an important research field and direction in
International Political Economy (IPE). Financial studies in IPE



