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Labor, Value and Growth: A Study of the “Total Value Puzzle”

Feng Jinhua

Abstract: According to the equivalent exchange and labor value theory, this paper proves that in any
one period, the nominal GDP counted by current prices is exactly equal to the ratio of the nominal GDP
counted by current values and the value represented by the monetary unit at the same period, and the real
GDP counted by base prices is exactly equal to the ratio of the real GDP counted by base values and the
value represented by the monetary unit in the base period, and especially that in any one period, growth
rate of the real GDP counted by base prices is exactly equal to the growth rate of the real GDP counted by
base values. These results lay a solid value foundation for the traditional theory of national income and eco-
nomic growth accounting, and at the same time illustrate that the so — called “total value puzzle” is virtual-
ly nonexistent.

Key words: labor value, economic growth, total value puzzle
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