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RMB Value-Added Effective Exchange Rates
and the Extended Analysis to the Non-Tradable Sector

Yang Panpan; Li Xiaogin; Xu Qiyuan

Abstract: This paper establishes the aggregate and industrial level RMB effective exchange rate
(EER) , providing a comprehensive range of data including 33 industries covering tradable and non-trad-
able sectors; it uses the value-added method to construct EER and thus promote a better understanding of
China’s external competitiveness. The results show that RMB exchange rate appreciation is greater after ad-
justing weights by considering the global value chain from the aggregate perspective. In contrast to the tradi-
tional understanding, some non-tradable sectors also experience a high level of appreciation, which pro-
vides new policies and theoretical insights into the competitiveness of non-tradable sectors. Due to its grea-
ter integration into the global value chain and further opening-up to the outside world, China should be con-
sidering the use of the value-added EER as an important tool to better understand the RMB external compet-
itiveness and external shocks.

Key words: value-added effective exchange rate, RMB, tradable goods, non-tradable goods, global
value chain

JEL codes: F19, F30, F31

(#45:2018 F 12 A wHEHRH . 2HEE FALE)

AT = 2019455520 - 46 -



